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er Quality Trading Program has
veloped in your area

1e Trading Process

unity to enroll your entire 100

ng Attributes of Trades

nt buyers have different

Application time (hours)
Monitoring method
Penalty for violations ($/acre enrolled)

Best Management Practice (BMP)

Price and Cost information

Offer price per credit ($/credit/year)
Credits generated per acre enrolled
Credit Revenue ($/acre/year)

Which option would you choose? (mark
one box only)

Example

Option A Option B Option C
4 4
Annual verification Spot check
500 250
E!;T;;::’a(zm;)h Rotational no-till
Do Not Enroll

$4.17 $3.00
6 5
$25.00 $15.00
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om 136 producers from:
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AGE
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BMPs currently in use in farming operation

100% No-Till vs. Other Management Systems

Less profitable
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More profitable

51.1%

Percentage of Producers

50% Why so
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Familiarity and participation in Conservation Programs
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Results

ns about BMPs, water quality, and environmental legislation

Strongly Strongly

Disagree  Disagree Neutral Agree Agree Mean
Perceptions (-2) (-1) ) 1) (2) Response

0

BMPs reduce nutrient and sediment runoff 22 15 5.9 ’ 58.5 31.9 1.2
Kansas surface water quality needs to be protected 15 15 3.0 60.0 34.1 1.2
Kansas ground water quality needs to be protected 0.7 0.7 3.7 55.6 39.3 1.3
Mandating BMP installation is unfair to producers 3.0 17.8 34.8 333 11.1 0.3
Environmental legislation is often unfair to producers 0.7 14.1 33.3 40.7 11.1 0.5
Kansas surface waters are polluted 0.7 215 34.8 38.5 4.4 0.2
Kansas groundwater supplies are polluted 15 30.6 39.6 27.6 0.8 0.0

me producers choose not to participate
1 conservation programs?

Lack of flexibility

39 High penalties
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n unavailable Low Payments
15%




sults: Individual Characteristics ‘

Marginal Effect on
Pr(C) (%)

-0.00194
[Wa er bodies* 6.00
i -4.68
-9.09
.-0.548

s: Trading Attributes ‘

Option A Option B Option C
Application time (hours) 4 4
Monitoring method Annual verification Spot check
Penalty for violations ($/acre enrolled) 500 250

Filter strip (with

Rotational no-till
haying/grazing) otational no-ti

Best Management Practice (BMP)

Do Not Enroll
Price and Cost information
Offer price per credit ($/credit/year) $4.17 $3.00
Credits generated per acre enrolled 6 5
Credit Revenue ($/acre/year) $25.00 $15.00

Which option would you choose? (mark
one box only)

s: Trading Attributes ‘

Marginal Effect (%) | mplicit cost
Pr(A) Pr(B) ($/a/unit)
.85 7.74 -4.037
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o
N
.

Mean = 0.362

Probability

7o)
2 <
—
e

Implicit price ($/acre/hour)

©




ution of Implicit Price for 4

FEnalty in WQT Findings

0.18 4

rs had widely varying perceived
e tradlng attributes

0.16 |
0.14
012 Median =0.916

0.1 o

Probability

0.08 1 Mean = 5.27

0.06
o | IIII""I"ll"lllllllllll T TTTTTTTTPoRs PPPPPR |

Qsa(;»gb(;.» 2B > N B, ,0,0 0 0 &%.\/Q,?Q

0.04

0.02 -

Gl
N
S

& Implicit price (cents/acre/$ of penalty)

&

mary of Findings

oducers uncomfortable with govt.
r their land-use decisions




Alternative — BMP Auctions

ars submit bids to supply the

shed with WQ improvements

-anked by amount of WQ
nts generated per dollar

uction - mechanics

sedimentation in Pomona Lake

Erosion Treated Total Bid
Best Management Practices—see back for definitions Reduction Field Acres Price
Efficiency (dollars)

Estahlish riparian vegetative buffer check width)

_ less than 30" wide 25%
__ 30 to 60" wide 50% — =
__greater than B0 wide 5%

MNo-tillage (check optian)
__ Option #1 40% —_— | — |
_ Option #2 5% 3

Farm on the contour 35%

Estahlish contour grass strips 50%

Re-shape existing terraces 25%

Estahlish terraces 30%

Establish permanent vegetation on entire field 95%

Estahlish grassed waterways 50%

Alter crop rotation away from continuous soybeans 25%

Cther (explain) TBD

AP Auction - benefits

benefits to coupling a BMP Auction
ible implementation funding:
an be targeted to highest impact
v% d exceed limits of existing




