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Disclaimer: This web page is designed to aid farmers with their marketing and risk
management decisions. The risk of loss in trading futures, options, forward contracts, and
hedge-to-arrive can be substantial and no warranty is given or implied by the author or any
other party. Each farmer must consider whether such marketing strategies are appropriate
for his or her situation. This web page does not represent the views of Kansas State
University.

District 90, Southeast KS, GRIP\GRP County Wheat Yield Analysis'

Below are GRIP\GRP county yield analyses. The Kansas Counties are listed by crop
reporting district, so if your county is not on this list it is on one of the other list posted on
AgManager.info. There are 6 Kansas counties that do not have a GRIP/GRP wheat offer.

The analysis counts the historical observed yield, adjusted for trend yield, against the
RMA 2007, expected county yield. All observed yields adjusted for tend were restricted
to positive values only, i.e. no negative county trends were included. Because of
improved technology, calculating payments based a 30 year old observed yield will likely
over state future indemnity payments therefore the historical observed yields were
adjusted for trend. The negative trends were rejected because that would require negative
technology. More likely any calculated negative trend yield was caused by recent
weather disasters.

The historical prices were used with no adjustments to calculate indemnity payments.
The assumption is future market prices will follow the same pattern and the market is
efficient. The annual premiums were calculated based on the 2007 expected yields,
volatility, and historical prices.

Kansas wheat growers should think about the following issues before purchasing GRIP
or GRP:

lPrepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research
and Extension, Kansas State University, Manhattan, KS 66506, September 19, 2006, Phone 785-532-1515,
e-mail — barnaby@ksu.edu
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In years when your yields are low are the county yields also low? If your yields
do not tract with the county then you will not transfer risk.

Can you afford to wait on any indemnity payment until about 10 months after
harvest?

Can you afford the yield basis risk?

Will your lender accept the GRIP/GRP contract for insurance?

Is the expected farmer paid loss ratio less than 1.00 in the analysis shown below?
If it is below 1.00 then farmers over the long run would expect their premiums
paid to exceed their indemnity payments, clearly not a good buy without
transferring risk.

Is the expected Industry loss ratio less than 1.00 in the analysis below? If this loss
ratio is less than 1.00 then farmers over the long-run would not expect to collect
all of the premium subsidies in the GRIP/GRP contract but their expected
indemnities will exceed their farmer paid premiums.

If your APH yield is “reasonable” then it may not pay to switch to GRIP\GRP
even if the county is projecting an underwriting loss.



Table 1. Allen County, KS Wheat 2007 GRP and GRIP with an RMA Expected Yield of 37.8 Bushels Generating
Simulated Indemnity Payments based on 34 Years of prices and Trend Adjusted Yields (No Practice Specified, with
150 % Scaler)*

150% Maximum Liability

0.294029 90% 90% 90%
Count)(1 Obser Cov Coverage GRIP- 11.8% GRIP-
Havst ved GRP 7.8% Net Plant® GRIP 10.1% Net HRO GRIP- GRIP- HRO

Plant Trend pymt APH® GRP GRP GRIP Havst® Pymt GRIP GRIP* GRIP Pymt HRO HRO*  Pymt

Yr Yd Yd Yd> Rate Price Pymt  Prem Pymt Price Price Rate Pymt Prem Pymt Rate  Pymt Prem Pymt

73 31 29 388 0.0% 2.00 0.00 8.86 (3.99) 1.88 259 0.0% 0.00 10.70 (4.82) 0.0% 0.00 1257 (5.66)
74 26 25 336 11% 2.00 1.24 8.86 (2.75) 3.75 4.05 0.0% 0.00 2138 (9.62) 1.1% 251 2512 (8.79)
75 23 20 29.2 14.0% 250 1990 11.07 14.92 4.38 3.15 38.1% 9469 2497 8346 38.1% 94.69 29.34 8149
76 25 24 321 56% 2.50 7.90 11.07 2.92 4.28 376 17.1% 4140 2438 3043 17.1% 4140 2865 2851
77 31 28 366 0.0% 2.50 0.00 11.07 (4.98) 3.56 236 28.7% 58.01 20.29 48.88 28.7% 58.01 23.84 47.29
78 27 24 322 55% 2.50 7.75 11.07 2.77 2.50 3.05 0.0% 0.00 14.22 (6.40) 5.5% 9.45 16.71 1.93
79 40 40 473 0.0% 3.00 0.00 13.28 (5.98) 3.06 4.09 0.0% 0.00 17.43 (7.84)  0.0% 0.00 20.49 (9.22)
80 41 40 470 0.0% 3.50 0.00 1550 (6.97) 425 4.09 0.0% 0.00 2423 (10.90) 0.0% 0.00 28.47 (12.81)
81 33 32 387 0.0% 350 0.00 1550 (6.97) 488 422 1.7% 479 2781 (7.73)  1L.7% 479 32.68 (9.92)
82 28 23 297 127% 450 3233 19.93 23.36 4.56 3.64 30.2% 78.06 2596 66.38 30.2% 78.06 30.51 64.33
83 33 31 378 0.0% 4.00 0.00 17.71  (7.97) 3.92 358 0.0% 0.00 2236 (10.06) 0.0% 0.00 26.28 (11.83)
84 37 35 415 0.0% 4.00 0.00 17.71 (7.97) 4.05 3.65 0.0% 0.00 23.08 (10.39) 0.0% 0.00 27.13 (12.21)
85 27 26 319 62% 375 1316 16.61 5.69 3.54 3.20 15.0% 30.19 20.16 21.12 15.0% 30.19 23.69 19.53
86 26 7 127 628% 3.30 11742 1461 110.84 2.74 244 66.9% 104.01 1562 96.98 66.9% 10401 1836 95.75
87 33 25 303 11.0% 260 16.28 11,51 11.10 2.39 264 1.7% 236 1361 (3.77) 11.0% 16.52 15.99 9.32
88 37 35 40.0 0.0% 2.60 0.00 1151 (5.18) 2.78 3.79 0.0% 0.00 15.84 (7.13) 0.0% 0.00 18.61 (8.38)
89 38 37 420 0.0% 3.00 0.00 13.28 (5.98) 3.65 414 0.0% 0.00 20.78 (9.35) 0.0% 0.00 24.42 (10.99)
90 26 25 295 13.4% 345 26.15 1528 19.28 3.69 329 228% 47.67 21.02 3821 228% 47.67 2470 36.55
91 29 29 329 34% 3.00 576 1328 (0.22) 3.07 286 10.1% 1755 17.50 9.67 10.1% 17.55 20.56 8.30
92 39 37 410 0.0% 3.00 0.00 13.28 (5.98) 3.05 3.59 0.0% 0.00 17.37 (7.82)  0.0% 0.00 20.41 (9.18)
93 18 16 19.7 421% 3.00 7157 13.28 65.60 3.20 287 48.0% 87.13 1823 7893 48.0% 87.13 2143 77.49
94 36 35 383 00% 325 0.00 1439 (6.48) 3.00 3.37 0.0% 0.00 17.12 (7.70)  0.0% 0.00 20.12 (9.05)
95 20 19 222 346% 335 6575 1483 59.08 352 424 21.3% 4248 20.08 3345 346% 83.27 2359 72.65
96 23 22 246 27.7% 355 5585 15.72 48.78 3.91 576  0.0% 0.00 2226 (10.02) 27.7% 90.60 26.16 78.83
97 46 45 47.0 0.0% 4.28 0.00 1895 (8.53) 4.13 3.64 0.0% 0.00 2351 (10.58) 0.0% 0.00 27.63 (12.43)
98 39 39 406 00% 4.28 0.00 1894 (8.52) 3.95 3.04 81% 18.23 2251 8.10 8.1%  18.23 26.45 6.32
99 36 35 366 0.0% 4.06 0.00 17.98 (8.09) 3.16 284 32% 579  17.99 (2.31) 3.2% 579 21.14 (3.72)
00 40 39 403 0.0% 3.67 0.00 16.24 (7.31) 3.34 3.02 0.0% 0.00 19.04 (857) 0.0% 0.00 22.38 (10.07)
01 49 45 465 0.0% 2.83 0.00 1255 (5.65) 3.31 3.07 0.0% 0.00 18.86 (8.49) 0.0% 0.00 2216 (9.97)
02 32 31 314 7.6% 3.28 1417 1452 7.63 3.34 3.09 145% 2753 19.03 1896 145% 2753 2237 17.46
03 49 48 488 0.0% 3.06 0.00 13,53 (6.09) 3.73 3.14 0.0% 0.00 21.25 (9.56)  0.0% 0.00 2498 (11.24)
04 36 35 353 0.0% 3.28 0.00 1452 (6.53) 3.40 3.77  0.0% 0.00  19.37 (8.72)  0.0% 0.00 22.77 (10.25)
05 25 23 226 33.7% 3.94 7531 17.47 67.45 3.56 3.28 389% 7850 20.29 69.37 389% 7850 23.84 67.77

06° 35 353 00% 311 0.00 13.78 (6.20) 352 481 0.0% 0.00 20.06 (9.03) 0.0% 0.00 23.57 (10.61)
33 20 Years
NASS 33 & 20 Years Simple Average Yield 30.4 34.1 37.8 RMA Expted County Yield
RMA RMA RMA
Farmer Paid Loss Ratio 2.42 2.42 2.50
Frequency of Claim 44% 47% 56%
Industry Loss Ratio 1.09 1.09 1.12
Break Even Premium Rate 8.5% 10.9% 13.3%

*Prepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research and Extension, Kansas State University, Manhattan, KS
66506, September 19, 2006, Phone 785-532-1515, e-mail - barnaby@ksu.edu

'NASS county yields for the 2007 wheat, corn, sorghum, and soybean harvest will not be released until about March of 2008. Any GRIP/GRP claims will only be
paid after the NASS county yield is published. Kansas wheat GRIP/GRP claims will be paid approximately 9 months after harvest.

*The observed county yields adjusted for trend were deducted from the RMA 2007 established expected county yield to calculate historical indemnity payments
and premiums. If history predicts future yields and prices then the calculated indemnity payments is the long run expected payout. However, this assumes RMA
does not adjust future expected yields or rates. Over the past 11 years RMA has made significant adjustments to both expected yields and GRP rates. The GRIP
rates have only been available for two years but one would expect RMA to make similar adjustments. RMA split irrigated and non-irrigated yields in 2007. In
most Counties there is no published data for practices (irrigated, non-irrigated, summer fallow, etc.) prior to 1970. Those yields were estimated from the total
county yield.

3GRIP\GRP in the past used different price elections than APH products. This year corn and soybeans GRP will use the MPCI-APH announced price but not the
market price if one is offered and CRC prices for GRIP. However, this will not apply to wheat. The analysis uses the GRP price election offered in the respective
year if available otherwise the APH price election. The CRC wheat prices were used for GRIP. However in Nebraska and other states the GRIP price is the
September average price set after sales closing not the CRC price. In future RMA plans to use the same price election for all products.

“The estimated price volatility factor for 2007 of 0.20 was used to calculate GRIP and GRIP-HRO premiums. Like price elections the volatility is reset each year.
*The County yield for 2006 is a KSU estimate. The NASS county yield used to settle GRIP/GRP claims will not be published until about April, 2007.



Table 2. Bourbon County, KS Wheat 2007 GRP and GRIP with an RMA Expected Yield of 38.4 Bushels Generating
Simulated Indemnity Payments based on 34 Years of prices and Trend Adjusted Yields (No Practice Specified, with
150 % Scaler)*

150% Maximum Liability

0.479306 90% 90% 90%
County® Obser  Cov Coverage GRIP- 13.3%  GRIP-
Havst ved GRP 7.8% Net Plant® GRIP 11.8% Net HRO GRIP- GRIP- HRO

Plant Trend pymt APH® GRP GRP GRIP Havst® Pymt GRIP GRIP* GRIP Pymt HRO HRO'  Pymt

Yr Yd Yd Yd> Rate Price Pymt Prem Pymt Price Price Rate Pymt Prem Pymt Rate Pymt Prem Pymt

73 25 20 358 00% 200 000 902 (406) 1.88 259 00% 000 1272 (572) 0.0% 000 1434  (6.45)
74 26 25 396 00% 200 000 902 (406) 375 405 00% 000 2541 (11.43) 0.0%  0.00 2865 (12.89)
75 23 22 362 00% 250 000 11.28 (5.07) 4.38 3.15 24.6% 62.12 29.68 4876 24.6% 6212 33.47 47.06
76 22 21 350 00% 250 000 11.28 (507) 428 376 11.1% 27.35 2898 1431 111% 2735 3267 1265
77 26 20 339 1.9% 250 280 11.28 (2.28) 3.56 236 351% 72.01 2411 6116 35.1% 7201 27.19 59.78
78 24 20 329 47% 250 680 1128 172 250 305 00% 000 1691 (7.61) 4.7% 829 19.06  (0.29)
79 36 35 472 00% 3.00 000 1353 (6.09) 3.06 409 00% 000 2072 (9.33) 0.0% 000 2337 (10.51)
80 36 34 464 00% 350 000 1579 (7.10) 425 409 00% 000 2880 (12.96) 0.0% 000 3247 (14.61)
81 32 31 423 00% 350 000 1579 (7.10) 4.88 422 00% 000 3306 (14.88) 0.0% 000 37.27 (16.77)
82 24 21 318 79% 450 2058 20.30 1145 456 3.64 26.4% 69.38 30.86 5549 26.4% 69.38 34.80 53.72
83 32 28 383 00% 400 000 1804 (812 392 358 00% 000 2658 (11.96) 0.0% 000 29.97 (13.49)
84 31 28 376 00% 400 000 18.04 (8.12) 4.05 365 20% 478 2744 (757) 2.0% 478 3094  (9.14)
85 25 22 317 81% 375 1758 1691 9.97 354 3.20 16.8% 3426 23.96 2348 16.8% 34.26 27.02 22.10
86 18 6 146 57.7% 3.30 10959 14.88 102.90 274 244 624% 9851 1857 90.16 62.4% 9851 2094  89.09
87 24 18 266 232% 260 3467 1173 2940 239 264 151% 20.80 1618 1352 232% 3518 1824 26.97
88 31 29 374 00% 260 000 1173 (5.28) 278 379 00% 000 1883 (8.47) 0.0% 000 2123  (9.55)
89 39 38 453 00% 300 000 1353 (6.09) 3.65 414 00% 000 2470 (11.11) 0.0% 000 27.85 (12.53)
90 22 20 274 207% 345 4118 1556 34.18  3.69 329 29.3% 62.35 2499 5111 29.3% 6235 2818 49.67
91 20 16 23.0 334% 300 57.73 1353 51.64 3.07 286 38.0% 6725 20.80 57.89 38.0% 6725 2345 56.70
92 40 37 429 00% 300 000 1353 (6.09) 3.05 359 00% 000 2065 (9.29) 0.0% 000 2328 (10.48)
93 22 18 242 300% 3.00 5179 1353 4570 3.20 287 37.2% 6849 2168 5874 37.2% 6849 2444 57.49
94 37 35 406 00% 325 000 1466 (6.60) 3.00 337 00% 000 2035 (9.16) 0.0% 000 2295 (10.33)
95 18 15 199 42.6% 3.35 8212 1511 7532 352 424 30.8% 6256 23.86 51.82 42.6% 103.99 2691 91.88
96 34 34 380 00% 355 000 1601 (7.20) 391 576 00% 000 2647 (11.91) 0.0% 000 29.84 (13.43)
97 40 38 423 00% 428 000 1930 (8.68) 413 364 00% 000 2795 (1258) 0.0%  0.00 3151 (14.18)
98 31 30 338 21% 428 523 1929 (3.45) 3.95 304 247% 5619 2676 4415 247% 5619 3017 4262
99 28 27 302 12.6% 4.06 29.44 1831 2120 3.6 284 21.5% 39.00 21.38 29.38 215% 39.00 2411 28.15
00 39 36 384 00% 367 000 1654 (7.44) 334 302 00% 000 2264 (10.19) 00% 000 2552 (11.49)
01 52 48 499 00% 283 000 1278 (575) 3.31 307 00% 000 2242 (10.09) 00% 000 2528 (11.38)
02 34 32 333 37% 328 696 1478 030 334 309 109% 2096 2262 1078 10.9% 20.96 2551  9.48
03 54 52 532 00% 306 000 1378 (6.20) 373 314 00% 000 2527 (11.37) 0.0% 000 2849 (12.82)
04 38 35 353 00% 328 000 1478 (6.65) 3.40 377 00% 000 2303 (10.36) 0.0% 000 2597 (11.69)
05 38 32 321 7.3% 394 1649 17.79 849 356 3.28 14.6% 29.84 2411 1899 146% 2984 2719 1761

06° 33 333 37% 3.11 6.68  14.03 0.36 352 481 0.0% 0.00 2384 (10.73) 3.7% 10.33 26.88 (1.77)
33 20 Years
NASS 33 & 20 Years Simple Average Yield 28.0 34.4 38.4 RMA Expted County Yield
RMA RMA RMA
Farmer Paid Loss Ratio 2.19 2.19 2.13
Frequency of Claim 44% 47% 53%
Industry Loss Ratio 0.99 0.99 0.96
Break Even Premium Rate 7.7% 11.6% 12.7%

*Prepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research and Extension, Kansas State University, Manhattan, KS
66506, September 19, 2006, Phone 785-532-1515, e-mail - barnaby@ksu.edu

'NASS county yields for the 2007 wheat, corn, sorghum, and soybean harvest will not be released until about March of 2008. Any GRIP/GRP claims will only be
paid after the NASS county yield is published. Kansas wheat GRIP/GRP claims will be paid approximately 9 months after harvest.

*The observed county yields adjusted for trend were deducted from the RMA 2007 established expected county yield to calculate historical indemnity payments
and premiums. If history predicts future yields and prices then the calculated indemnity payments is the long run expected payout. However, this assumes RMA
does not adjust future expected yields or rates. Over the past 11 years RMA has made significant adjustments to both expected yields and GRP rates. The GRIP
rates have only been available for two years but one would expect RMA to make similar adjustments. RMA split irrigated and non-irrigated yields in 2007. In
most Counties there is no published data for practices (irrigated, non-irrigated, summer fallow, etc.) prior to 1970. Those yields were estimated from the total
county yield.

3GRIP\GRP in the past used different price elections than APH products. This year corn and soybeans GRP will use the MPCI-APH announced price but not the
market price if one is offered and CRC prices for GRIP. However, this will not apply to wheat. The analysis uses the GRP price election offered in the respective
year if available otherwise the APH price election. The CRC wheat prices were used for GRIP. However in Nebraska and other states the GRIP price is the
September average price set after sales closing not the CRC price. In future RMA plans to use the same price election for all products.

*The estimated price volatility factor for 2007 of 0.20 was used to calculate GRIP and GRIP-HRO premiums. Like price elections the volatility is reset each year.
*The County yield for 2006 is a KSU estimate. The NASS county yield used to settle GRIP/GRP claims will not be published until about April, 2007.



Table 3. Butler County, KS Wheat 2007 GRP and GRIP with an RMA Expected Yield of 39.5 Bushels Generating
Simulated Indemnity Payments based on 34 Years of prices and Trend Adjusted Yields (No Practice Specified, with
150 % Scaler)*

150% Maximum Liability

0.362978 90% 90% 90%
County® Obser  Cov Coverage GRIP- 105%  GRIP-
Havst ved GRP 6.2% Net Plant® GRIP 8.7% Net HRO GRIP- GRIP- HRO

Plant Trend pymt APH® GRP GRP GRIP Havst® Pymt GRIP GRIP* GRIP Pymt HRO HRO'  Pymt

Yr Yd Yd Yd> Rate Price Pymt Prem Pymt Price Price Rate Pymt Prem Pymt Rate Pymt Prem Pymt

73 39 38 492 00% 200 000 738 (332) 1.88 259 00% 000 964 (434 00% 000 1170 (5.27)
74 27 25 367 00% 200 000 738 (332) 375 405 00% 000 1925 (8.66) 00% 000 2338 (10.52)
75 23 22 325 87% 250 1288 923 873 438 315 343% 88.96 2248 78.84 343% 8896 27.31 76.67
76 25 23 331 6.8% 250 1007 923 592 428 376 18.1% 46.00 2195 3612 18.1% 4600 26.67 34.00
77 24 21 312 122% 250 1802 923 1387 356 236 41.9% 88.34 1827 80.12 41.9% 8834 2219 78.36
78 29 26 361 00% 250 000 923 (415 250 305 00% 000 1281 (576) 0.0% 000 1556  (7.00)
79 35 33 420 00% 3.00 000 11.07 (498) 3.06 409 00% 000 1570 (7.06) 0.0% 000 19.07 (8.58)
80 33 31 396 00% 350 000 1292 (581) 425 409 00% 000 2182 (9.82) 00% 000 2650 (11.93)
81 28 26 348 21% 350 441 1292 (1.40) 4.88 422 154% 4443 2504 3316 154% 44.43 3042 30.74
82 34 30 385 00% 450 000 1661 (7.47) 456 3.64 135% 36.35 23.38 2583 13.5% 36.35 28.40 2357
83 37 31 387 00% 400 000 1477 (6.64) 392 358 07% 161 2014 (7450 07%  1.61 2446  (9.40)
84 37 35 424 00% 400 000 1477 (6.64) 405 365 00% 000 2079 (9.35) 0.0% 000 2525 (11.36)
85 34 28 357 00% 375 000 1384 (6.23) 354 320 9.0% 1881 1815 1064 9.0% 18.81 2205  8.88
86 24 21 284 201% 330 3936 1218 33.88 274 244 291% 4719 1407 4086 29.1% 47.19 17.09  39.50
87 30 28 349 18% 260 270 960 (1.62) 239 264 00% 000 1226 (551) 1.8% 274 1489  (3.96)
88 37 35 416 00% 260 000 960 (432) 278 379 00% 000 1426 (642) 0.0% 000 17.32  (7.80)
89 18 16 215 39.4% 300 7011 11.07 6513 365 414 31.2% 6751 1871 59.09 39.4% 9674 2273 86.52
90 34 31 365 00% 345 000 1273 (573) 3.69 329 84% 1837 1893 985 84% 1837 2299 802
91 33 32 368 00% 300 000 11.07 (4.98) 307 286 35% 642 1576 (0.68) 35% 642 1914  (2.20)
92 38 36 408 00% 3.00 000 11.07 (498) 3.05 359 00% 000 1564 (7.04) 0.0% 000 19.00 (8.55)
93 30 28 328 7.6% 3.00 1353 11.07 855 320 287 17.1% 3241 1642 2502 17.1% 3241 19.95 23.43
94 43 41 451 00% 325 000 1200 (540) 3.00 337 00% 000 1542 (6.94) 00% 000 1873  (8.43)
95 21 19 228 359% 3.35 7133 1237 6577 352 424 229% 47.71 1808 3957 359% 90.33 21.96 80.45
96 34 28 313 121% 355 2540 1310 1950 3.91 576 00%  0.00 2005 (9.02) 12.1% 4120 2435 30.24
97 53 51 540 00% 428 000 1579 (7.11) 413 364 00% 000 2117 (953) 00% 000 2572 (11.57)
98 42 41 432 00% 428 000 1578 (7.10) 3.95 304 65% 1519 2027 607 65% 1519 2462 411
99 36 35 367 00% 406 000 1498 (674) 3.16 284 7.3% 13.63 1620 634 7.3% 1363 1968 478
00 38 37 389 00% 367 000 1353 (6.09) 3.34 302 10% 198 1715 (574) 1.0%  1.98 20.83  (7.40)
01 44 41 421 00% 283 000 1046 (471) 331 307 00% 000 1698 (7.64) 00% 000 2063 (9.28)
02 40 39 403 00% 328 000 1210 (544) 3.34 309 00% 000 1714 (7.71) 0.0% 000 2082  (9.37)
03 41 37 374 00% 306 000 11.28 (508 3.73 3.14 11.3% 2507 1914 1646 11.3% 2507 2325 1461
04 47 39 397 00% 328 000 1210 (544) 340 377 00% 000 1745 (7.85) 0.0% 000 2119  (9.54)
05 29 27 267 250% 394 5832 1456 5176 356 3.28 30.9% 6508 1827 56.86 30.9% 6508 2219 55.10

06° 35 352 1.0% 3.11 181 11.48 (3.36) 352 481 0.0% 0.00 18.06 (8.13) 1.0% 2.80 21.94 (7.08)
33 20 Years
NASS 33 & 20 Years Simple Average Yield 31.2 36.6 39.5 RMA Expted County Yield
RMA RMA RMA
Farmer Paid Loss Ratio 1.79 2.42 2.35
Frequency of Claim 35% 53% 62%
Industry Loss Ratio 0.81 1.09 1.06
Break Even Premium Rate 5.0% 9.4% 11.1%

*Prepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research and Extension, Kansas State University, Manhattan, KS
66506, September 19, 2006, Phone 785-532-1515, e-mail - barnaby@ksu.edu

'NASS county yields for the 2007 wheat, corn, sorghum, and soybean harvest will not be released until about March of 2008. Any GRIP/GRP claims will only be
paid after the NASS county yield is published. Kansas wheat GRIP/GRP claims will be paid approximately 9 months after harvest.

*The observed county yields adjusted for trend were deducted from the RMA 2007 established expected county yield to calculate historical indemnity payments
and premiums. If history predicts future yields and prices then the calculated indemnity payments is the long run expected payout. However, this assumes RMA
does not adjust future expected yields or rates. Over the past 11 years RMA has made significant adjustments to both expected yields and GRP rates. The GRIP
rates have only been available for two years but one would expect RMA to make similar adjustments. RMA split irrigated and non-irrigated yields in 2007. In
most Counties there is no published data for practices (irrigated, non-irrigated, summer fallow, etc.) prior to 1970. Those yields were estimated from the total
county yield.

3GRIP\GRP in the past used different price elections than APH products. This year corn and soybeans GRP will use the MPCI-APH announced price but not the
market price if one is offered and CRC prices for GRIP. However, this will not apply to wheat. The analysis uses the GRP price election offered in the respective
year if available otherwise the APH price election. The CRC wheat prices were used for GRIP. However in Nebraska and other states the GRIP price is the
September average price set after sales closing not the CRC price. In future RMA plans to use the same price election for all products.

*The estimated price volatility factor for 2007 of 0.20 was used to calculate GRIP and GRIP-HRO premiums. Like price elections the volatility is reset each year.
*The County yield for 2006 is a KSU estimate. The NASS county yield used to settle GRIP/GRP claims will not be published until about April, 2007.



Table 4. Chautauqua County, KS has NO GRP or GRIP Offers



Table 5. Cherokee County, KS Wheat 2007 GRP and GRIP with an RMA Expected Yield of 43.6 Bushels Generating
Simulated Indemnity Payments based on 34 Years of prices and Trend Adjusted Yields (No Practice Specified, with
150 % Scaler)*

150% Maximum Liability

0.479592 90% 90% 90%
County® Obser  Cov Coverage GRIP- 12.1%  GRIP-
Havst ved GRP 7.8% Net Plant® GRIP 11.1% Net HRO GRIP- GRIP- HRO

Plant Trend pymt APH® GRP GRP GRIP Havst® Pymt GRIP GRIP* GRIP Pymt HRO HRO'  Pymt

Yr Yd Yd Yd> Rate Price Pymt Prem Pymt Price Price Rate Pymt Prem Pymt Rate Pymt Prem Pymt

73 25 22 371 54% 2.00 7.06 10.20 2.47 1.88 259 0.0% 0.00 13.62 (6.13) 5.4% 9.16 1481 2.50
74 24 23 382 26% 2.00 339 1020 (1.20) 3.75 405 0.0% 0.00 27.21 (12.24) 2.6% 6.87 29.59 (6.44)
75 22 21 351 10.6% 250 1731 12775 11.57 4.38 3.15 356% 102.10 31.78 87.80 356% 102.10 34.56 86.54
76 34 33 468 0.0% 2.50 0.00 12.75 (5.74) 4.28 3.76  0.0% 0.00 31.03 (13.96) 0.0% 0.00 33.74 (15.18)
77 35 34 476 0.0% 2.50 0.00 1275 (5.74) 3.56 236 19.8% 46.08 2582 34.46 198% 46.08 28.08 33.45
78 31 29 417 0.0% 2.50 0.00 1275 (5.74) 2.50 3.05 0.0% 0.00 1810 (8.15) 0.0% 0.00 19.68 (8.86)
79 40 40 521 0.0% 3.00 0.00 1530 (6.89) 3.06 4.09 0.0% 0.00 2219 (9.98) 0.0% 0.00 24.13 (10.86)
80 42 41 527 0.0% 3.50 0.00 17.85 (8.03) 425 4.09 0.0% 0.00 30.84 (13.83) 0.0% 0.00 33.53 (15.09)
81 40 39 508 0.0% 350 0.00 17.85 (8.03) 488 422 0.0% 0.00 3540 (15.93) 0.0% 0.00 38.49 (17.32)
82 32 29 403 0.0% 450 0.00 2296 (10.33) 4.56 3.64 18.0% 53.71 33.05 3884 180% 53.71 3594 3754
83 32 31 411 0.0% 4.00 0.00 2040 (9.18) 3.92 358 45% 1147  28.46 (1.34) 45% 11.47 30.95 (2.46)
84 39 37 472 0.0% 4.00 0.00 20.40 (9.18) 4.05 3.65 0.0% 0.00 29.38 (13.22) 0.0% 0.00 3195 (14.38)
85 31 29 388 11% 3.75 280 19.13 (5.81) 3.54 320 10.5% 2424 2566 1270 10.5% 2424 2790 11.69
86 29 22 309 212% 330 4574 16.83 38.16 2.74 244 30.0% 53.78 19.88 4483 30.0% 53.78 21.62 44.05
87 24 13 214 454% 260 77.17 1326 71.20 2.39 2.64 39.7% 6197 17.32 5417 454% 78.30 18.84 69.82
88 40 39 469 0.0% 2.60 0.00 1326 (5.97) 2.78 3.79  0.0% 0.00 20.16 (9.07)  0.0% 0.00 21.92 (9.87)
89 38 38 453 0.0% 3.00 0.00 1530 (6.89) 365 414 0.0% 0.00 26.45 (11.90) 0.0% 0.00 28.76 (12.94)
90 25 24 308 21.6% 345 4874 17.60 40.82 3.69 329 30.1% 7268 26.76 60.64 30.1% 72.68 29.10 59.59
91 36 35 420 0.0% 3.00 0.00 1530 (6.89) 3.07 286 0.3% 0.55  22.27 (9.48) 0.3% 0.55 24.22 (10.35)
92 47 45 516 0.0% 3.00 0.00 1530 (6.89) 3.05 359 0.0% 0.00 2211 (9.95) 0.0% 0.00 24.04 (10.82)
93 34 33 388 11% 3.00 224 1530 (4.64) 3.20 287 11.3% 2363 2321 1318 11.3% 23.63 2524 1227
94 38 38 429 0.0% 325 0.00 16.58 (7.46) 3.00 3.37  0.0% 0.00 21.79 (9.81) 0.0% 0.00 23.70 (10.66)
95 18 17 215 453% 335 99.26 17.09 91.57 352 424 341% 7865 2555 67.15 453% 12569 27.79 113.19
96 34 34 379 35% 355 8.17 18.11 0.02 3.91 576 0.0% 0.00 2834 (12.75) 35% 13.26 30.82 (0.61)
97 51 49 532 00% 428 0.00 21.83 (9.82) 4.13 3.64 0.0% 0.00 29.92 (13.47) 0.0% 0.00 3254 (14.64)
98 37 36 397 00% 4.28 0.00 21.81 (9.82) 3.95 3.04 222% 5742 28.65 4453 222% 5742 3115 43.40
99 29 27 299 23.7% 406 63.01 20.71 53.69 3.16 284 315% 6496 2289 5466 31.5% 6496 2490 53.76
00 45 44 468 0.0% 3.67 0.00 18.70 (8.42) 3.34 3.02 0.0% 0.00 2424 (10.91) 0.0% 0.00 26.36 (11.86)
01 46 43 453 0.0% 2.83 0.00 1445 (6.50) 3.31 3.07 0.0% 0.00 24.01 (10.80) 0.0% 0.00 26.11 (11.75)
02 42 41 425 0.0% 3.28 0.00 16.72 (7.52) 3.34 3.09 0.0% 0.00 2422 (10.90) 0.0% 0.00 26.34 (11.85)
03 57 56 56.9 0.0% 3.06 0.00 1559 (7.01) 3.73 3.14 0.0% 0.00 27.05 (12.17) 0.0% 0.00 29.42 (13.24)
04 44 43 432 0.0% 3.28 0.00 16.72 (7.52) 3.40 3.77 0.0% 0.00 24.66 (11.10) 0.0% 0.00 26.82 (12.07)
05 44 42 422 0.0% 3.94 0.00 20.12 (9.05) 3.56 3.28 0.9% 2.02 2582 (9.60) 0.9% 2.02 28.08 (10.61)

06° 40 396 0.0% 3.11 0.00 15.87 (7.14) 352 481 0.0% 0.00 2553 (11.49) 0.0% 0.00 27.76 (12.49)
33 20 Years
NASS 33 & 20 Years Simple Average Yield 34.1 40.5 43.6 RMA Expted County Yield
RMA RMA RMA
Farmer Paid Loss Ratio 1.48 1.68 1.77
Frequency of Claim 32% 41% 50%
Industry Loss Ratio 0.67 0.76 0.79
Break Even Premium Rate 5.2% 8.4% 9.6%

*Prepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research and Extension, Kansas State University, Manhattan, KS
66506, September 19, 2006, Phone 785-532-1515, e-mail - barnaby@ksu.edu

'NASS county yields for the 2007 wheat, corn, sorghum, and soybean harvest will not be released until about March of 2008. Any GRIP/GRP claims will only be
paid after the NASS county yield is published. Kansas wheat GRIP/GRP claims will be paid approximately 9 months after harvest.

*The observed county yields adjusted for trend were deducted from the RMA 2007 established expected county yield to calculate historical indemnity payments
and premiums. If history predicts future yields and prices then the calculated indemnity payments is the long run expected payout. However, this assumes RMA
does not adjust future expected yields or rates. Over the past 11 years RMA has made significant adjustments to both expected yields and GRP rates. The GRIP
rates have only been available for two years but one would expect RMA to make similar adjustments. RMA split irrigated and non-irrigated yields in 2007. In
most Counties there is no published data for practices (irrigated, non-irrigated, summer fallow, etc.) prior to 1970. Those yields were estimated from the total
county yield.

3GRIP\GRP in the past used different price elections than APH products. This year corn and soybeans GRP will use the MPCI-APH announced price but not the
market price if one is offered and CRC prices for GRIP. However, this will not apply to wheat. The analysis uses the GRP price election offered in the respective
year if available otherwise the APH price election. The CRC wheat prices were used for GRIP. However in Nebraska and other states the GRIP price is the
September average price set after sales closing not the CRC price. In future RMA plans to use the same price election for all products.

*The estimated price volatility factor for 2007 of 0.20 was used to calculate GRIP and GRIP-HRO premiums. Like price elections the volatility is reset each year.
*The County yield for 2006 is a KSU estimate. The NASS county yield used to settle GRIP/GRP claims will not be published until about April, 2007.



Table 6. Cowley County, KS Wheat 2007 GRP and GRIP with an RMA Expected Yield of 35.4 Bushels Generating
Simulated Indemnity Payments based on 34 Years of prices and Trend Adjusted Yields (No Practice Specified, with
150 % Scaler)*

150% Maximum Liability

0.147834 90% 90% 90%
County® Obser  Cov Coverage GRIP- 105%  GRIP-
Havst ved GRP 6.7% Net Plant® GRIP 8.8% Net HRO GRIP- GRIP- HRO

Plant Trend pymt APH® GRP GRP GRIP Havst® Pymt GRIP GRIP* GRIP Pymt HRO HRO'  Pymt

Yr Yd Yd Yd> Rate Price Pymt Prem Pymt Price Price Rate Pymt Prem Pymt Rate Pymt Prem Pymt

73 42 41 454  0.0% 2.00 0.00 7.10 (3.20) 1.88 259 0.0% 0.00 8.78 (3.95) 0.0% 0.00 1051 (4.73)
74 32 31 355 0.0% 2.00 0.00 7.10 (3.20) 3.75 405 0.0% 0.00 17.55 (7.90)  0.0% 0.00 20.99 (9.45)
75 25 24 286 10.2% 250 13.60 8.88 9.60 4.38 3.15 354% 8232 2050 73.09 354% 8232 2452 7128
76 23 19 232 27.3% 250 36.28 8.88 32.29 4.28 3.76 36.2% 8218 20.01 73.18 36.2% 82.18 23.94 7141
77 28 24 282 11.5% 250 15.20 8.88 11.21 3.56 236 41.4% 7828 16.65 70.79 41.4% 7828 19.92 69.31
78 34 32 363 0.0% 2.50 0.00 8.88  (4.00) 2.50 3.05 0.0% 0.00 11.68 (5.25) 0.0% 0.00 13.97 (6.29)
79 38 36 393 00% 3.00 0.00 10.66 (4.80) 3.06 4.09 0.0% 0.00 1431 (6.44)  0.0% 0.00 17.12 (7.70)
80 41 40 433 0.0% 3.50 0.00 1243 (5.60) 425 4.09 0.0% 0.00 19.89 (8.95) 0.0% 0.00 23.80 (10.71)
81 23 20 234 265% 350 4925 1243 43.65 488 422 36.4% 9443 2283 8416 36.4% 9443 2731 8214
82 38 35 386 0.0% 450 0.00 1599 (7.19) 4.56 3.64 3.2% 7.68 21.32 (1.91) 3.2% 7.68 25.50 (3.79)
83 36 33 361 0.0% 4.00 0.00 1421 (6.39) 3.92 3.58 0.0% 0.00 18.36 (8.26)  0.0% 0.00 21.96 (9.88)
84 40 36 391 0.0% 4.00 0.00 1421 (6.39) 4.05 3.65 0.0% 0.00 18.95 (8.53) 0.0% 0.00 22.67 (10.20)
85 31 26 292 84% 375 16.78 1332 10.79 3.54 320 17.1% 3208 16,55 2463 17.1% 32.08 19.80 23.17
86 31 28 311 23% 3.30 4.00 11.72 (1.28) 2.74 244 132% 19.22 1282 1344 132% 19.22 1534 1231
87 30 27 294 78% 260 10.81 9.24 6.65 2.39 2.64 0.0% 0.00 11.17 (5.03) 7.8% 10.97 13.37 4.95
88 38 36 382 0.0% 2.60 0.00 9.24 (4.16) 2.78 3.79  0.0% 0.00 13.00 (5.85) 0.0% 0.00 15.56 (7.00)
89 27 25 276 134% 3.00 2142 10.66 16.62 365 414 1.7% 3.36 17.06 (4.32) 13.4% 2956 20.41 20.37
90 31 30 320 0.0% 345 0.00 1226 (5.52) 3.69 329 105% 2048 17.26 1271 10.5% 20.48 20.65 11.19
91 34 32 342 0.0% 3.00 0.00 10.66 (4.80) 3.07 286 0.0% 0.00 14.37 (6.46)  0.0% 0.00 17.19 (7.73)
92 34 31 330 00% 3.00 0.00 10.66 (4.80) 3.05 359 0.0% 0.00 14.26 (6.42) 0.0% 0.00 17.06 (7.68)
93 28 24 260 183% 3.00 29.07 10.66 24.28 3.20 2.87 26.6% 4527 1497 3853 26.6% 4527 1791 37.21
94 40 40 412 00% 3.25 0.00 1155 (5.20) 3.00 3.37  0.0% 0.00 14.05 (6.32) 0.0% 0.00 16.81 (7.57)
95 19 17 188 41.0% 335 7288 1190 67.53 352 424 289% 5410 16.48 46.68 41.0% 9229 19.72 83.42
96 20 13 145 544% 355 102.62 1261 96.94 3.91 576 32.8% 68.13 18.28 59.90 54.4% 166.47 21.87 156.63
97 52 50 516 00% 428 0.00 1520 (6.84) 4.13 3.64 0.0% 0.00 19.30 (8.68) 0.0% 0.00 23.09 (10.39)
98 39 37 384 00% 4.28 0.00 1519 (6.84) 3.95 3.04 72% 1506 18.48 6.75 7.2% 15.06 2211 5.12
99 37 35 359 00% 4.06 0.00 14.42 (6.49) 3.16 2.84 0.0% 0.00 14.77 (6.65)  0.0% 0.00 17.67 (7.95)
00 38 37 378 0.0% 3.67 0.00 13.03 (5.86) 3.34 3.02 0.0% 0.00 15.63 (7.04)  0.0% 0.00 18.70 (8.42)
01 47 41 417 0.0% 2.83 0.00 10.07 (4.53) 3.31 3.07 0.0% 0.00 15.48 (6.97) 0.0% 0.00 18.53 (8.34)
02 34 31 319 0.0% 3.28 0.04 1164 (5.20) 3.34 3.09 75% 1331 1562 6.28 75% 1331 18.69 4.90
03 39 37 378 0.0% 3.06 0.00 10.85 (4.88) 3.73 3.14 0.1% 0.28 1745 (7.57)  0.1% 0.28 20.88 9.12)
04 40 30 298 6.5% 328 1135 11.64 6.11 3.40 3.77 0.0% 0.00 1591 (7.16) 6.5%  13.05 19.03 4.49
05 34 33 328 0.0% 3.94 0.00 14.01 (6.31) 3.56 3.28 5.0% 9.47  16.65 1.97 5.0% 9.47 19.92 0.50

06° 35 347 0.0% 3.11 0.00 11.05 (4.97) 352 481 0.0% 0.00 16.47 (7.41)  0.0% 0.00 19.70 (8.87)
33 20 Years
NASS 33 & 20 Years Simple Average Yield 313 33.2 35.4 RMA Expted County Yield
RMA RMA RMA
Farmer Paid Loss Ratio 2.18 2.50 2.71
Frequency of Claim 38% 47% 53%
Industry Loss Ratio 0.98 1.12 1.22
Break Even Premium Rate 6.6% 9.9% 12.9%

*Prepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research and Extension, Kansas State University, Manhattan, KS
66506, September 19, 2006, Phone 785-532-1515, e-mail - barnaby@ksu.edu

'NASS county yields for the 2007 wheat, corn, sorghum, and soybean harvest will not be released until about March of 2008. Any GRIP/GRP claims will only be
paid after the NASS county yield is published. Kansas wheat GRIP/GRP claims will be paid approximately 9 months after harvest.

*The observed county yields adjusted for trend were deducted from the RMA 2007 established expected county yield to calculate historical indemnity payments
and premiums. If history predicts future yields and prices then the calculated indemnity payments is the long run expected payout. However, this assumes RMA
does not adjust future expected yields or rates. Over the past 11 years RMA has made significant adjustments to both expected yields and GRP rates. The GRIP
rates have only been available for two years but one would expect RMA to make similar adjustments. RMA split irrigated and non-irrigated yields in 2007. In
most Counties there is no published data for practices (irrigated, non-irrigated, summer fallow, etc.) prior to 1970. Those yields were estimated from the total
county yield.

3GRIP\GRP in the past used different price elections than APH products. This year corn and soybeans GRP will use the MPCI-APH announced price but not the
market price if one is offered and CRC prices for GRIP. However, this will not apply to wheat. The analysis uses the GRP price election offered in the respective
year if available otherwise the APH price election. The CRC wheat prices were used for GRIP. However in Nebraska and other states the GRIP price is the
September average price set after sales closing not the CRC price. In future RMA plans to use the same price election for all products.

*The estimated price volatility factor for 2007 of 0.20 was used to calculate GRIP and GRIP-HRO premiums. Like price elections the volatility is reset each year.
*The County yield for 2006 is a KSU estimate. The NASS county yield used to settle GRIP/GRP claims will not be published until about April, 2007.



Table 7. Crawford County, KS Wheat 2007 GRP and GRIP with an RMA Expected Yield of 40.7 Bushels Generating
Simulated Indemnity Payments based on 34 Years of prices and Trend Adjusted Yields (No Practice Specified, with
150 % Scaler)*

150% Maximum Liability

0.442272 90% 90% 90%
County® Obser  Cov Coverage GRIP- 11.1%  GRIP-
Havst ved GRP 7.1% Net Plant® GRIP 9.7% Net HRO GRIP- GRIP- HRO

Plant Trend pymt APH® GRP GRP GRIP Havst® Pymt GRIP GRIP* GRIP Pymt HRO HRO'  Pymt

Yr Yd Yd Yd> Rate Price Pymt Prem Pymt Price Price Rate Pymt Prem Pymt Rate Pymt Prem Pymt

73 26 25 387 0.0% 2.00 0.00 8.61 (3.87) 1.88 259 0.0% 0.00 11.10 (4.99) 0.0% 0.00 12.75 (5.74)
74 27 27 405 0.0% 2.00 0.00 8.61 (3.87) 3.75 405 0.0% 0.00 22.17 (9.98) 0.0% 0.00 2547 (11.46)
75 20 20 328 10.3% 250 1579 10.76 10.95 4.38 3.15 355% 9484 2589 8319 355% 9484 29.75 8146
76 28 26 391 0.0% 2.50 0.00 10.76  (4.84) 4.28 3.76 6.1% 16.04 25.28 4.66 6.1%  16.04 29.04 2.97
77 33 27 396 0.0% 2.50 0.00 10.76 (4.84) 3.56 236 28.6% 62.07 21.04 5260 28.6% 6207 2417 51.19
78 31 28 395 0.0% 2.50 0.00 10.76  (4.84) 2.50 3.05 0.0% 0.00 1475 (6.64) 0.0% 0.00 16.94 (7.62)
79 39 36 479 0.0% 3.00 0.00 1291 (5.81) 3.06 4.09 0.0% 0.00 18.08 (8.14)  0.0% 0.00 20.77 (9.35)
80 37 36 466 0.0% 3.50 0.00 15.06 (6.78) 425 4.09 0.0% 0.00 2513 (11.31) 0.0% 0.00 28.86 (12.99)
81 36 32 430 0.0% 350 0.00 15.06 (6.78) 488 422 0.0% 0.00 28.84 (12.98) 0.0% 0.00 33.13 (14.91)
82 25 21 311 150% 450 4116 1937 3244 4.56 3.64 321% 89.19 2693 77.07 321% 89.19 3093 7527
83 30 27 37.0 0.0% 4.00 0.00 17.22 (7.75) 3.92 358 7.7% 1854  23.19 8.10 7.7% 1854 26.64 6.55
84 40 37 461 0.0% 4.00 0.00 17.22 (7.75) 4.05 3.65 0.0% 0.00 2394 (10.77) 0.0% 0.00 27.50 (12.38)
85 21 18 273 255% 375 5845 16.14 51.18 3.54 320 326% 7033 2091 6092 326% 70.33 24.02 5952
86 29 22 300 182% 330 36.72 1420 30.33 2.74 244 274% 4579 16.20 3850 27.4% 4579 18.61 37.42
87 33 30 381 0.0% 2.60 0.00 11.19 (5.04) 2.39 2.64 0.0% 0.00 14.12 (6.35)  0.0% 0.00 16.21 (7.30)
88 40 39 464 0.0% 2.60 0.00 11.19 (5.04) 2.78 3.79  0.0% 0.00 16.43 (7.39)  0.0% 0.00 18.87 (8.49)
89 39 38 452 0.0% 3.00 0.00 1291 (5.81) 365 414 0.0% 0.00 2155 (9.70)  0.0% 0.00 24.75 (11.14)
90 27 26 329 10.1% 345 2136 1485 14.68 3.69 329 19.9% 4485 21.80 3504 199% 4485 25.04 3358
91 34 33 394 0.0% 3.00 0.00 1291 (5.81) 3.07 286 0.0% 0.00 18.15 (8.17)  0.0% 0.00 20.85 (9.38)
92 43 40 461 0.0% 3.00 0.00 1291 (5.81) 3.05 359 0.0% 0.00 18.01 (8.11) 0.0% 0.00 20.69 (9.31)
93 26 26 308 159% 3.00 29.09 1291 23.28 3.20 2.87 245% 4789 1891 39.38 245% 4789 2172 38.12
94 39 38 431 00% 325 0.00 1399 (6.29) 3.00 3.37  0.0% 0.00 17.75 (7.99) 0.0% 0.00 20.40 (9.18)
95 19 18 225 387% 335 79.15 1442 72.67 352 424 26.2% 56.32 20.82 46.95 38.7% 100.24 23.92 89.48
96 32 30 335 85% 355 1832 1528 11.44 3.91 576  0.0% 0.00 23.09 (10.39) 85% 29.71 2652 17.78
97 50 48 517 00% 4.28 0.00 18.42 (8.29) 4.13 3.64 0.0% 0.00 2438 (10.97) 0.0% 0.00 28.01 (12.60)
98 35 34 371 0.0% 4.28 0.00 18.40 (8.28) 3.95 3.04 22.0% 53.00 23.34 4249 22.0% 53.00 26.82 40.93
99 29 29 317 134% 406 3315 1747 2528 3.16 284 222% 4270 18.65 3431 222% 4270 2143 33.06
00 43 41 437 0.0% 3.67 0.00 15.78 (7.10) 3.34 3.02 0.0% 0.00 19.75 (8.89) 0.0% 0.00 22.69 (10.21)
01 48 42 433 0.0% 2.83 0.00 1219 (5.49) 3.31 3.07 0.0% 0.00 19.56 (8.80) 0.0% 0.00 2247 (10.11)
02 35 31 327 10.7% 3.28 2150 1411 1515 3.34 3.09 174% 3553 19.74 26.65 17.4% 3553 2267 2533
03 50 47 478 0.0% 3.06 0.00 1315 (5.92) 3.73 3.14 0.0% 0.00 22.04 (9.92) 0.0% 0.00 25.32 (11.39)
04 41 39 392 0.0% 3.28 0.00 1411 (6.35) 3.40 3.77 0.0% 0.00  20.09 (9.04) 0.0% 0.00 23.08 (10.39)
05 43 42 421 0.0% 3.94 0.00 16.98 (7.64) 3.56 3.28 0.0% 0.00 21.04 (9.47) 0.0% 0.00 24.17 (10.88)

06° 37 368 0.0% 3.11 0.00 13.39 (6.03) 352 481 0.0% 0.00 2080 (9.36) 0.0% 0.00 23.90 (10.75)
33 20 Years
NASS 33 & 20 Years Simple Average Yield 31.9 38.9 40.7 RMA Expted County Yield
RMA RMA RMA
Farmer Paid Loss Ratio 1.66 2.14 2.06
Frequency of Claim 29% 38% 41%
Industry Loss Ratio 0.75 0.96 0.93
Break Even Premium Rate 5.3% 9.3% 10.3%

*Prepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research and Extension, Kansas State University, Manhattan, KS
66506, September 19, 2006, Phone 785-532-1515, e-mail - barnaby@ksu.edu

'NASS county yields for the 2007 wheat, corn, sorghum, and soybean harvest will not be released until about March of 2008. Any GRIP/GRP claims will only be
paid after the NASS county yield is published. Kansas wheat GRIP/GRP claims will be paid approximately 9 months after harvest.

*The observed county yields adjusted for trend were deducted from the RMA 2007 established expected county yield to calculate historical indemnity payments
and premiums. If history predicts future yields and prices then the calculated indemnity payments is the long run expected payout. However, this assumes RMA
does not adjust future expected yields or rates. Over the past 11 years RMA has made significant adjustments to both expected yields and GRP rates. The GRIP
rates have only been available for two years but one would expect RMA to make similar adjustments. RMA split irrigated and non-irrigated yields in 2007. In
most Counties there is no published data for practices (irrigated, non-irrigated, summer fallow, etc.) prior to 1970. Those yields were estimated from the total
county yield.

3GRIP\GRP in the past used different price elections than APH products. This year corn and soybeans GRP will use the MPCI-APH announced price but not the
market price if one is offered and CRC prices for GRIP. However, this will not apply to wheat. The analysis uses the GRP price election offered in the respective
year if available otherwise the APH price election. The CRC wheat prices were used for GRIP. However in Nebraska and other states the GRIP price is the
September average price set after sales closing not the CRC price. In future RMA plans to use the same price election for all products.

*The estimated price volatility factor for 2007 of 0.20 was used to calculate GRIP and GRIP-HRO premiums. Like price elections the volatility is reset each year.
*The County yield for 2006 is a KSU estimate. The NASS county yield used to settle GRIP/GRP claims will not be published until about April, 2007.



Table 8. EIk County, KS has NO GRP or GRIP Offers
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Table 9. Greenwood County, KS has NO GRP or GRIP Offers
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Table 10. Labette County, KS Wheat 2007 GRP and GRIP with an RMA Expected Yield of 37.2 Bushels Generating
Simulated Indemnity Payments based on 34 Years of prices and Trend Adjusted Yields (No Practice Specified, with
150 % Scaler)*

150% Maximum Liability

0.364532 90% 90% 90%
County® Obser  Cov Coverage GRIP- 14.0%  GRIP-
Havst ved GRP 8.8% Net Plant® GRIP 12.7% Net HRO GRIP- GRIP- HRO

Plant Trend pymt APH® GRP GRP GRIP Havst® Pymt GRIP GRIP* GRIP Pymt HRO HRO'  Pymt

Yr Yd Yd Yd> Rate Price Pymt Prem Pymt Price Price Rate Pymt Prem Pymt Rate Pymt Prem Pymt

73 30 28 395 0.0% 2.00 0.00 9.87 (4.44) 1.88 259 0.0% 0.00 13.29 (5.98) 0.0% 0.00 14.62 (6.58)
74 23 22 335 0.0% 2.00 0.00 9.87  (4.44) 3.75 405 0.0% 0.00 26.54 (11.94) 0.0% 0.00 29.20 (13.14)
75 23 22 326 27% 2.50 3.77 1233 (1.78) 4.38 3.15 30.0% 73.23 31.00 59.28 30.0% 73.23 34.11 57.88
76 29 29 395 0.0% 2.50 0.00 1233 (5.55) 4.28 3.76  0.0% 0.00 30.27 (13.62) 0.0% 0.00 33.30 (14.99)
77 38 36 459 0.0% 2.50 0.00 1233 (5.55) 3.56 236 9.3% 1851  25.19 7.18 9.3% 1851 27.71 6.04
78 24 20 294 12.1% 250 16.92 1233 11.37 2.50 3.05 0.0% 0.00 17.66 (7.95) 12.1% 20.64 19.43 11.90
79 43 39 480 0.0% 3.00 0.00 14.80 (6.66) 3.06 4.09 0.0% 0.00 2165 (9.74)  0.0% 0.00 23.81 (10.72)
80 38 37 46.0 0.0% 3.50 0.00 17.26 (7.77) 425 4.09 0.0% 0.00 30.08 (13.54) 0.0% 0.00 33.09 (14.89)
81 39 37 459 0.0% 3.0 0.00 17.26 (7.77) 488 422 0.0% 0.00 3453 (15.54) 0.0% 0.00 37.99 (17.09)
82 29 26 345 0.0% 450 0.00 2220 (9.99) 4.56 3.64 176% 4469 3224 3018 17.6% 4469 3547 28.73
83 29 24 319 49% 400 1083 19.73 1.95 3.92 358 132% 2885 27.77 1635 132% 2885 30.55 15.10
84 32 28 358 0.0% 4.00 0.00 19.73 (8.88) 4.05 365 3.6% 8.14  28.66 (4.76) 3.6% 8.14 3153 (6.05)
85 24 20 273 185% 3.75 3863 1850 30.31 3.54 320 26.2% 5165 25.03 4038 26.2% 5165 2754 39.25
86 24 13 201 398% 330 73.34 16.28 66.02 2.74 244 466% 7121 1940 6248 46.6% 7121 21.34 6161
87 24 12 189 43.7% 2.60 63.38 12.83 57.61 2.39 264 378% 50.38 16.90 4278 43.7% 64.31 1859 55.95
88 36 35 411 0.0% 2.60 0.00 12.83 (5.77) 2.78 3.79  0.0% 0.00 19.67 (8.85)  0.0% 0.00 21.64 (9.74)
89 36 35 40.6 0.0% 3.00 0.00 1480 (6.66) 3.65 414 0.0% 0.00 25.80 (11.61) 0.0% 0.00 28.38 (12.77)
90 23 21 267 203% 345 3917 17.02 3151 3.69 329 29.0% 59.71 26.10 47.97 29.0% 59.71 2872 46.79
91 33 32 366 0.0% 3.00 0.00 1480 (6.66) 3.07 286 0.0% 0.00 21.73 (9.78)  0.0% 0.00 23.90 (10.76)
92 43 41 457 0.0% 3.00 0.00 1480 (6.66) 3.05 359 0.0% 0.00 2157 (9.70)  0.0% 0.00 23.73 (10.68)
93 28 27 311 73% 3.00 1215 14.80 5.49 3.20 2.87 16.8% 2995 2264 19.77 16.8% 2995 2491 18.75
94 34 33 370 00% 325 0.00 16.03 (7.21) 3.00 3.37  0.0% 0.00 21.26 (9.57) 0.0% 0.00 23.39 (10.52)
95 15 14 174 479% 335 8953 16,52 82.09 352 424 373% 7323 2493 62.02 47.9% 113.37 27.42 101.03
96 27 26 292 129% 355 2554 1751 17.66 3.91 576 0.0% 0.00 27.64 (12.44) 12.9% 4143 3041 2774
97 56 54 572 00% 4.28 0.00 21.10 (9.50) 4.13 3.64 0.0% 0.00 29.19 (13.14) 0.0% 0.00 3211 (14.45)
98 38 36 387 00% 428 0.00 21.09 (9.49) 3.95 3.04 11.1% 2438 2795 1180 11.1% 24.38 30.75 10.54
99 23 18 200 40.2% 406 91.06 20.02 82.05 3.16 284 463% 8149 2233 7144 463% 8149 2457 7043
00 40 39 406 0.0% 3.67 0.00 18.09 (8.14) 3.34 3.02 0.0% 0.00 23.65 (10.64) 0.0% 0.00 26.01 (11.71)
01 37 34 351 0.0% 2.83 0.00 13.98 (6.29) 3.31 3.07 2.7% 496 2342 (5.58) 2.7% 496 25.77 (6.63)
02 37 35 365 0.0% 3.28 0.00 16.17 (7.28) 3.34 3.09 0.0% 0.00 23.63 (10.63) 0.0% 0.00 26.00 (11.70)
03 50 49 499 0.0% 3.06 0.00 15.07 (6.78) 3.73 3.14 0.0% 0.00 26.39 (11.88) 0.0% 0.00 29.03 (13.07)
04 38 36 362 0.0% 3.28 0.00 16.17 (7.28) 3.40 3.77 0.0% 0.00 24.06 (10.83) 0.0% 0.00 26.47 (11.91)
05 45 43 431 0.0% 3.94 0.00 19.46 (8.76) 3.56 3.28 0.0% 0.00 2519 (11.33) 0.0% 0.00 27.71 (12.47)

06° 35 354 0.0% 3.11 0.00 1535 (6.91) 352 481 0.0% 0.00 2491 (11.21) 0.0% 0.00 27.40 (12.33)
33 20 Years
NASS 33 & 20 Years Simple Average Yield 30.3 35.1 37.2 RMA Expted County Yield
RMA RMA RMA
Farmer Paid Loss Ratio 1.90 1.64 1.77
Frequency of Claim 32% 41% 47%
Industry Loss Ratio 0.85 0.74 0.79
Break Even Premium Rate 7.6% 9.3% 11.1%

*Prepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research and Extension, Kansas State University, Manhattan, KS
66506, September 19, 2006, Phone 785-532-1515, e-mail - barnaby@ksu.edu

'NASS county yields for the 2007 wheat, corn, sorghum, and soybean harvest will not be released until about March of 2008. Any GRIP/GRP claims will only be
paid after the NASS county yield is published. Kansas wheat GRIP/GRP claims will be paid approximately 9 months after harvest.

*The observed county yields adjusted for trend were deducted from the RMA 2007 established expected county yield to calculate historical indemnity payments
and premiums. If history predicts future yields and prices then the calculated indemnity payments is the long run expected payout. However, this assumes RMA
does not adjust future expected yields or rates. Over the past 11 years RMA has made significant adjustments to both expected yields and GRP rates. The GRIP
rates have only been available for two years but one would expect RMA to make similar adjustments. RMA split irrigated and non-irrigated yields in 2007. In
most Counties there is no published data for practices (irrigated, non-irrigated, summer fallow, etc.) prior to 1970. Those yields were estimated from the total
county yield.

3GRIP\GRP in the past used different price elections than APH products. This year corn and soybeans GRP will use the MPCI-APH announced price but not the
market price if one is offered and CRC prices for GRIP. However, this will not apply to wheat. The analysis uses the GRP price election offered in the respective
year if available otherwise the APH price election. The CRC wheat prices were used for GRIP. However in Nebraska and other states the GRIP price is the
September average price set after sales closing not the CRC price. In future RMA plans to use the same price election for all products.

*The estimated price volatility factor for 2007 of 0.20 was used to calculate GRIP and GRIP-HRO premiums. Like price elections the volatility is reset each year.
*The County yield for 2006 is a KSU estimate. The NASS county yield used to settle GRIP/GRP claims will not be published until about April, 2007.
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Table 11. Montgomery County, KS Wheat 2007 GRP and GRIP with an RMA Expected Yield of 34.7 Bushels
Generating Simulated Indemnity Payments based on 34 Years of prices and Trend Adjusted Yields (No Practice
Specified, with 150 % Scaler)*

150% Maximum Liability

0.234981 90% 90% 90%
County® Obser  Cov Coverage GRIP- 14.2%  GRIP-
Havst ved GRP 10.0% Net Plant® GRIP 12.7% Net HRO GRIP- GRIP- HRO

Plant Trend pymt APH® GRP GRP GRIP Havst® Pymt GRIP GRIP* GRIP Pymt HRO HRO'  Pymt

Yr Yd Yd Yd> Rate Price Pymt Prem Pymt Price Price Rate Pymt Prem Pymt Rate Pymt Prem Pymt

73 29 25 328 00% 200 000 1044 (470) 1.88 259 00% 000 1236 (556) 0.0% 000 13.87  (6.24)
74 26 24 315 00% 200 000 1044 (470) 375 405 00% 000 2470 (11.11) 0.0% 000 27.71 (12.47)
75 26 24 315 00% 250 000 13.05 (587) 4.38 3.15 27.5% 62.62 28.85 49.63 27.5% 62.62 32.36 48.05
76 27 26 330 00% 250 000 1305 (587) 428 376 7.1% 1577 2817 309 7.1% 1577 3160 155
77 35 31 376 00% 250 000 13.05 (587) 3.56 2.36 20.3% 37.64 2344 27.09 20.3% 37.64 2629 2580
78 20 19 251 19.8% 250 2574 13.05 19.87 250 305 1.9% 252 1643 (4.87) 19.8% 31.41 1843 2312
79 41 39 450 00% 3.00 000 1566 (7.05) 3.06 409 00% 000 2014 (9.06) 0.0%  0.00 2259 (10.17)
80 42 40 458 00% 350 000 1827 (8.22) 425 409 00% 000 27.99 (12.60) 00% 000 3140 (14.13)
81 35 33 389 00% 350 000 1827 (8.22) 488 422 00% 000 3213 (14.46) 0.0% 000 36.05 (16.22)
82 34 32 373 00% 450 000 2349 (1057) 456 3.64 4.6% 11.03 3000 (247) 4.6% 11.03 3365 (4.12)
83 30 24 293 60% 400 1255 20.88 3.16 3.92 358 14.2% 2911 2584 1748 142% 2911 2899 16.06
84 32 27 318 00% 400 000 2088 (9.40) 4.05 3.65 81% 1715 2667 515 8.1% 17.15 29.92  3.68
85 21 15 202 353% 375 6899 1958 60.18 354 3.20 41.4% 76.33 2329 6584 41.4% 76.33 26.13 6457
86 28 14 185 40.9% 330 7017 17.23 6242 274 244 475% 67.72 1805 59.60 475% 67.72 2025 5861
87 23 15 194 37.8% 260 5122 1357 4511 239 264 31.4% 3898 1573 3190 37.8% 51.97 17.64 44.04
88 37 36 399 00% 260 000 1357 (6.11) 278 379 00% 000 1830 (8.24) 0.0% 000 2053  (9.24)
89 38 37 406 00% 300 000 1566 (7.05) 365 414 00% 000 2401 (10.80) 0.0% 000 2693 (12.12)
90 23 20 231 261% 345 4681 1801 3871  3.69 329 34.1% 6549 2429 5456 34.1% 6549 27.25 5323
91 29 26 293 6.1% 300 958 1566 254  3.07 286 12.6% 2021 2022 1111 126% 2021 22.68 10.00
92 39 37 396 00% 300 000 1566 (7.05) 3.05 359 00% 000 2007 (9.03) 00% 000 2251 (10.13)
93 22 21 237 242% 300 37.82 1566 30.77 3.20 287 320% 5329 2107 4381 320% 5329 2363 4266
94 33 32 346 00% 325 000 1697 (7.64) 300 337 00% 000 1978 (8.90) 0.0% 000 2219  (9.99)
95 17 15 17.2 44.8% 3.35 7810 1749 7023  3.52 424 335% 6147 2320 5103 44.8% 9891 2602 87.20
96 24 21 228 27.0% 355 4996 1853 4162 391 576 00% 000 2573 (11.58) 27.0% 81.05 28.86 68.06
97 50 49 509 00% 428 000 2234 (10050 413 364 00% 000 2716 (12.22) 0.0%  0.00 3047 (13.71)
98 38 36 381 00% 428 000 2232 (10050 395 304 62% 12.83 2601 112 62% 1283 2917  (0.30)
99 26 22 233 254% 4.06 5366 2119 4412 316 284 33.0% 5415 2078 44.80 33.0% 54.15 2331 43.66
00 38 34 355 00% 367 000 1914 (861) 3.34 302 00% 000 2200 (9.90) 00% 000 2468 (11.11)
01 41 38 392 00% 283 000 1479 (6.66) 3.31 307 00% 000 2179 (9.81) 00% 000 2445 (11.00)
02 33 33 334 00% 328 000 1711 (7.70) 3.34 309 10% 176 21.99 (8.14) 1.0% 176 2467  (9.34)
03 44 42 429 00% 306 000 1595 (7.18) 373 314 00% 000 2456 (11.05) 0.0% 000 2755 (12.40)
04 33 33 329 00% 328 000 1711 (7.70) 3.40 377 00% 000 2239 (10.07) 00% 000 2511 (11.30)
05 33 31 312 02% 394 035 2059 (8.91) 356 328 80% 1487 2344 432 80% 1487 2629  3.03

06° 34 335 0.0% 3.11 0.00 16.24 (7.31) 352 481 0.0% 0.00 23.18 (10.43) 0.0% 0.00 26.00 (11.70)
33 20 Years
NASS 33 & 20 Years Simple Average Yield 28.8 31.8 34.7 RMA Expted County Yield
RMA RMA RMA
Farmer Paid Loss Ratio 1.95 1.82 2.03
Frequency of Claim 35% 53% 56%
Industry Loss Ratio 0.88 0.82 0.91
Break Even Premium Rate 8.8% 10.4% 13.0%

*Prepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research and Extension, Kansas State University, Manhattan, KS
66506, September 19, 2006, Phone 785-532-1515, e-mail - barnaby@ksu.edu

'NASS county yields for the 2007 wheat, corn, sorghum, and soybean harvest will not be released until about March of 2008. Any GRIP/GRP claims will only be
paid after the NASS county yield is published. Kansas wheat GRIP/GRP claims will be paid approximately 9 months after harvest.

*The observed county yields adjusted for trend were deducted from the RMA 2007 established expected county yield to calculate historical indemnity payments
and premiums. If history predicts future yields and prices then the calculated indemnity payments is the long run expected payout. However, this assumes RMA
does not adjust future expected yields or rates. Over the past 11 years RMA has made significant adjustments to both expected yields and GRP rates. The GRIP
rates have only been available for two years but one would expect RMA to make similar adjustments. RMA split irrigated and non-irrigated yields in 2007. In
most Counties there is no published data for practices (irrigated, non-irrigated, summer fallow, etc.) prior to 1970. Those yields were estimated from the total
county yield.

3GRIP\GRP in the past used different price elections than APH products. This year corn and soybeans GRP will use the MPCI-APH announced price but not the
market price if one is offered and CRC prices for GRIP. However, this will not apply to wheat. The analysis uses the GRP price election offered in the respective
year if available otherwise the APH price election. The CRC wheat prices were used for GRIP. However in Nebraska and other states the GRIP price is the
September average price set after sales closing not the CRC price. In future RMA plans to use the same price election for all products.

*The estimated price volatility factor for 2007 of 0.20 was used to calculate GRIP and GRIP-HRO premiums. Like price elections the volatility is reset each year.
*The County yield for 2006 is a KSU estimate. The NASS county yield used to settle GRIP/GRP claims will not be published until about April, 2007.
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Table 12. Neosho County, KS Wheat 2007 GRP and GRIP with an RMA Expected Yield of 38.8 Bushels Generating
Simulated Indemnity Payments based on 34 Years of prices and Trend Adjusted Yields (No Practice Specified, with
150 % Scaler)*

150% Maximum Liability

0.382974 90% 90% 90%
County® Obser  Cov Coverage GRIP- 12.8%  GRIP-
Havst ved GRP 8.5% Net Plant® GRIP 11.2% Net HRO GRIP- GRIP- HRO
Plant Trend pymt APH® GRP GRP GRIP Havst® Pymt GRIP GRIP* GRIP Pymt HRO HRO'  Pymt

Yr Yd Yd Yd> Rate Price Pymt Prem Pymt Price Price Rate Pymt Prem Pymt Rate Pymt Prem Pymt

73 29 25 374 00% 200 000 984 (443) 1.88 259 00% 000 1221 (549) 0.0% 000 14.00 (6.30)
74 26 24 360 00% 200 000 984 (443) 375 405 00% 000 2439 (10.97) 00% 000 27.97 (12.58)
75 21 20 313 104% 250 1518 1229 965 438 3.15 355% 90.58 28.48 77.76 355% 9058 32.67 75.88
76 24 23 345 11% 250 166 1229 (3.87) 428 376 13.2% 32.80 27.81 2029 132% 3280 31.89 1845
77 31 28 391 00% 250 000 1229 (553) 3.56 236 259% 53.76 2314 4334 259% 5376 2654 4181
78 30 28 383 00% 250 000 1229 (553) 250 305 00% 000 1622 (7.30) 0.0% 000 1861 (8.37)
79 42 41 509 00% 3.00 000 1475 (664) 3.06 409 00% 000 19.89 (895 0.0% 000 2281 (10.26)
80 40 39 484 00% 350 000 17.21 (7.75) 425 409 00% 000 27.64 (12.44) 00% 000 3170 (14.26)
81 36 35 440 00% 350 000 17.21 (7.75) 4.88 422 00% 000 3173 (1428) 0.0% 000 3638 (16.37)
82 28 26 344 14% 450 376 2213 (6.20) 456 3.64 21.2% 56.32 29.62 4299 21.2% 56.32 33.97 41.04
83 34 26 341 24% 400 550 19.67 (3.36) 3.92 358 10.9% 2490 2551 1342 10.9% 24.90 2926 11.73
84 35 31 388 00% 400 000 1967 (8.85) 4.05 3.65 00% 000 2634 (11.85) 0.0% 000 3020 (13.59)
85 23 18 261 253% 375 5517 1844 46.87 354 320 32.3% 6658 23.00 5623 32.3% 6658 2638 54.71
86 17 7 139 60.2% 330 11560 1623 108.30 274 244 646% 10313 17.82 9511 64.6% 103.13 2044 93.93
87 30 22 291 167% 260 2529 1279 1954 239 264 80% 1113 1553 414 167% 2566 17.81 17.65
88 35 34 410 00% 260 000 1279 (5.75) 278 379 00% 000 1807 (8.13) 0.0% 000 2072  (9.33)
89 36 36 419 00% 300 000 1475 (6.64) 3.65 414 00% 000 2370 (10.67) 0.0% 000 2719 (12.23)
90 24 22 281 194% 345 3898 1697 31.34  3.69 329 282% 6049 2398 4970 282% 6049 27.50 48.12
91 31 30 358 00% 300 000 1475 (6.64) 3.07 286 47% 841 1996 (057) 47% 841 2289  (1.89)
92 38 36 410 00% 3.00 000 1475 (664) 3.05 359 00% 000 19.82 (892) 0.0% 000 2272 (10.23)
93 28 27 311 10.9% 3.00 19.04 1475 1240 320 287 200% 37.34 20.80 27.97 20.0% 37.34 2386 26.60
94 32 31 348 05% 325 091 1598 (629) 3.00 337 00% 000 1953 (8.79) 05% 094 2240  (9.14)
95 18 17 205 41.3% 3.35 8053 1647 73.12 352 424 293% 6012 2290 4981 41.3% 101.98 2627 90.16
9 30 29 321 81% 355 1670 1746 885 3.91 576 00% 000 2540 (11.43) 8.1% 27.10 29.13 13.99
97 56 55 581 00% 428 000 21.04 (9.47) 413 364 00% 000 2682 (12.07) 0.0% 000 30.76 (13.84)
98 37 36 387 00% 428 000 2103 (9.46) 3.95 304 14.8% 33.97 2568 2242 14.8% 3397 2945 2072
99 35 34 364 00% 406 000 1996 (8.98) 3.6 284 64% 11.76 2052 252 6.4% 1176 2353  1.16
00 38 37 391 00% 367 000 1803 (8.11) 3.34 302 00% 000 2173 (9.78) 00% 000 2492 (11.21)
01 43 41 425 00% 283 000 1393 (627) 331 307 00% 000 2152 (9.68) 00% 000 2468 (11.10)
02 31 27 284 188% 328 3587 1612 28.62 3.34 3.09 249% 4836 2171 3859 24.9% 48.36 24.90 37.16
03 46 44 448 00% 306 000 1503 (6.76) 3.73 314 00% 000 2425 (1091) 00% 000 27.81 (12.51)
04 42 40 409 00% 328 000 1612 (7.25) 3.40 377 00% 000 2210 (9.95) 0.0% 000 2535 (11.41)
05 39 34 337 35% 394 802 1940 (0.71) 356 328 11.1% 2296 2314 1255 11.1% 2296 2654 11.02

06° 35 355 0.0% 3.11 0.00 15.30 (6.89) 352 481 0.0% 0.00 22.88 (10.30) 0.0% 0.00 26.24 (11.81)
33 20 Years
NASS 33 & 20 Years Simple Average Yield 30.4 35.6 38.8 RMA Expted County Yield
RMA RMA RMA
Farmer Paid Loss Ratio 1.73 2.08 2.02
Frequency of Claim 41% 47% 53%
Industry Loss Ratio 0.78 0.93 0.91
Break Even Premium Rate 6.6% 10.4% 11.6%

*Prepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research and Extension, Kansas State University, Manhattan, KS
66506, September 19, 2006, Phone 785-532-1515, e-mail - barnaby@ksu.edu

'NASS county yields for the 2007 wheat, corn, sorghum, and soybean harvest will not be released until about March of 2008. Any GRIP/GRP claims will only be
paid after the NASS county yield is published. Kansas wheat GRIP/GRP claims will be paid approximately 9 months after harvest.

*The observed county yields adjusted for trend were deducted from the RMA 2007 established expected county yield to calculate historical indemnity payments
and premiums. If history predicts future yields and prices then the calculated indemnity payments is the long run expected payout. However, this assumes RMA
does not adjust future expected yields or rates. Over the past 11 years RMA has made significant adjustments to both expected yields and GRP rates. The GRIP
rates have only been available for two years but one would expect RMA to make similar adjustments. RMA split irrigated and non-irrigated yields in 2007. In
most Counties there is no published data for practices (irrigated, non-irrigated, summer fallow, etc.) prior to 1970. Those yields were estimated from the total
county yield.

3GRIP\GRP in the past used different price elections than APH products. This year corn and soybeans GRP will use the MPCI-APH announced price but not the
market price if one is offered and CRC prices for GRIP. However, this will not apply to wheat. The analysis uses the GRP price election offered in the respective
year if available otherwise the APH price election. The CRC wheat prices were used for GRIP. However in Nebraska and other states the GRIP price is the
September average price set after sales closing not the CRC price. In future RMA plans to use the same price election for all products.

*The estimated price volatility factor for 2007 of 0.20 was used to calculate GRIP and GRIP-HRO premiums. Like price elections the volatility is reset each year.
*The County yield for 2006 is a KSU estimate. The NASS county yield used to settle GRIP/GRP claims will not be published until about April, 2007.
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Table 13. Wilson County, KS Wheat 2007 GRP and GRIP with an RMA Expected Yield of 40.7 Bushels Generating
Simulated Indemnity Payments based on 34 Years of prices and Trend Adjusted Yields (No Practice Specified, with
150 % Scaler)*

150% Maximum Liability

0.410214 90% 90% 90%
County® Obser  Cov Coverage GRIP- 141%  GRIP-
Havst ved GRP 10.6% Net Plant® GRIP 11.9% Net HRO GRIP- GRIP- HRO

Plant Trend pymt APH® GRP GRP GRIP Havst® Pymt GRIP GRIP* GRIP Pymt HRO HRO'  Pymt

Yr Yd Yd Yd> Rate Price Pymt Prem Pymt Price Price Rate Pymt Prem Pymt Rate Pymt Prem Pymt

73 34 31 444 0.0% 2.00 0.00 1293 (5.82) 1.88 259 0.0% 0.00 13.63 (6.13) 0.0% 0.00 16.20 (7.29)
74 27 26 386 0.0% 2.00 0.00 1293 (5.82) 3.75 405 0.0% 0.00 2723 (12.25) 0.0% 0.00 32.36 (14.56)
75 23 21 333 9.1% 250 1395 16.16 6.68 4.38 3.15 346% 9252 31.80 7821 346% 9252 3780 7551
76 19 19 30.8 15.9% 250 2434 16.16 17.06 4.28 3.76 26.2% 6837 31.05 5440 26.2% 6837 36.90 51.76
77 31 29 405 0.0% 2.50 0.00 16.16 (7.27) 3.56 236 26.9% 5838 2584 46.75 26.9% 5838 30.71 4456
78 24 22 329 102% 250 1553 16.16 8.25 2.50 3.05 0.0% 0.00 18.12 (8.15) 10.2%  18.95 21.53 9.26
79 40 38 488 0.0% 3.00 0.00 19.40 (8.73) 3.06 4.09 0.0% 0.00 2221 (9.99) 0.0% 0.00 26.39 (11.88)
80 43 42 520 0.0% 3.50 0.00 22.63 (10.18) 425 4.09 0.0% 0.00 30.86 (13.89) 0.0% 0.00 36.68 (16.50)
81 30 29 387 00% 350 0.00 22,63 (10.18) 488 422 86% 2571 3542 9.77 8.6% 25.71 4210 6.76
82 31 28 370 0.0% 450 0.00 29.09 (13.09) 4.56 3.64 193% 53.71 33.07 3882 193% 53.71 39.30 36.02
83 33 29 380 0.0% 4.00 0.00 25.86 (11.64) 3.92 358 53% 1274 28.49 (0.08) 53% 12.74 33.85 (2.49)
84 36 34 423 0.0% 4.00 0.00 25.86 (11.64) 4.05 3.65 0.0% 0.00 29.41 (13.23) 0.0% 0.00 3495 (15.73)
85 19 16 245 332% 3.75 76.05 2424 6514 3.54 320 395% 8537 2568 73.82 395% 8537 3052 71.64
86 22 7 150 59.1% 3.30 119.02 21.34 109.42 2.74 244 63.6% 10653 1990 9757 63.6% 106.53 23.65 95.88
87 26 16 235 358% 2.60 56.82 16.81 49.25 2.39 264 29.1% 4241 1734 3461 358% 57.65 20.60 48.38
88 39 37 442 0.0% 2.60 0.00 16.81 (7.56) 2.78 3.79  0.0% 0.00 20.18 (9.08) 0.0% 0.00 23.98 (10.79)
89 42 41 474 0.0%  3.00 0.00 19.40 (8.73) 365 414 0.0% 0.00 26.47 (11.91) 0.0% 0.00 31.45 (14.15)
90 29 26 326 11.1% 345 2328 2230 13.25 3.69 329 20.7% 46.68 26.78 34.63 20.7% 46.68 31.82 32.36
91 31 29 344 6.1% 3.00 1116 19.40 2.43 3.07 286 12.6% 23.62 2229 1359 12.6% 2362 26.49 11.70
92 44 41 464 0.0%  3.00 0.00 19.40 (8.73) 3.05 359 0.0% 0.00 2213 (9.96) 0.0% 0.00 26.29 (11.83)
93 27 26 30.7 16.1% 3.00 2948 1940 20.75 3.20 2.87 247% 4827 2323 37.82 247% 4827 2760 3585
94 32 28 325 11.2% 325 2220 21.01 1275 3.00 337 0.5% 0.97 2181 (8.84) 11.2% 2299 2592 11.33
95 21 21 247 325% 335 6647 2166 56.73 352 424 187% 40.26 2557 2876 325% 84.18 30.39 70.50
96 30 23 271 26.1% 355 56.58 2295 46.26 3.91 576  0.0% 0.00 2836 (12.76) 26.1% 91.80 33.70 76.63
97 56 54 575 00% 4.28 0.00 27.66 (12.45) 4.13 3.64 0.0% 0.00 29.95 (13.48) 0.0% 0.00 3559 (16.02)
98 41 40 433 0.0% 4.28 0.00 27.65 (12.44) 3.95 3.04 91% 2195 28.67 9.05 9.1% 21.95 34.07 6.62
99 32 31 330 99% 406 2453 26.24 1272 3.16 284 19.0% 36.68 2291 26.37 19.0% 36.68 27.23 2443
00 42 41 433 0.0% 3.67 0.00 23.71 (10.67) 3.34 3.02 0.0% 0.00 2426 (10.92) 0.0% 0.00 28.83 (12.97)
01 49 47 482 0.0% 2.83 0.00 18.32 (8.24) 3.31 3.07 0.0% 0.00 24.03 (10.81) 0.0% 0.00 2855 (12.85)
02 35 33 344 6.0% 3.28 12.04 21.19 251 3.34 3.09 13.1% 26.62 2424 1571 13.1% 26.62 2881 13.65
03 49 46 469 0.0% 3.06 0.00 19.76  (8.89) 3.73 3.14 0.0% 0.00 27.08 (12.18) 0.0% 0.00 32.18 (14.48)
04 38 35 357 2.6% 3.28 527 2119 (4.27) 3.40 3.77 0.0% 0.00 24.68 (11.11) 2.6% 6.06 29.33 (7.14)
05 35 31 314 142% 3.94 3427 2550 22.80 3.56 3.28 21.0% 4560 25.84 3397 21.0% 4560 30.71 31.78

06° 37 366 0.0% 3.11 0.00 20.11 (9.05) 352 481 0.0% 0.00 2555 (11.50) 0.0% 0.00 30.36 (13.66)
33 20 Years
NASS 33 & 20 Years Simple Average Yield 30.8 36.6 40.7 RMA Expted County Yield
RMA RMA RMA
Farmer Paid Loss Ratio 1.84 2.15 2.24
Frequency of Claim A47% 53% 62%
Industry Loss Ratio 0.83 0.97 1.01
Break Even Premium Rate 8.8% 11.5% 14.2%

*Prepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research and Extension, Kansas State University, Manhattan, KS
66506, September 19, 2006, Phone 785-532-1515, e-mail - barnaby@ksu.edu

'NASS county yields for the 2007 wheat, corn, sorghum, and soybean harvest will not be released until about March of 2008. Any GRIP/GRP claims will only be
paid after the NASS county yield is published. Kansas wheat GRIP/GRP claims will be paid approximately 9 months after harvest.

*The observed county yields adjusted for trend were deducted from the RMA 2007 established expected county yield to calculate historical indemnity payments
and premiums. If history predicts future yields and prices then the calculated indemnity payments is the long run expected payout. However, this assumes RMA
does not adjust future expected yields or rates. Over the past 11 years RMA has made significant adjustments to both expected yields and GRP rates. The GRIP
rates have only been available for two years but one would expect RMA to make similar adjustments. RMA split irrigated and non-irrigated yields in 2007. In
most Counties there is no published data for practices (irrigated, non-irrigated, summer fallow, etc.) prior to 1970. Those yields were estimated from the total
county yield.

3GRIP\GRP in the past used different price elections than APH products. This year corn and soybeans GRP will use the MPCI-APH announced price but not the
market price if one is offered and CRC prices for GRIP. However, this will not apply to wheat. The analysis uses the GRP price election offered in the respective
year if available otherwise the APH price election. The CRC wheat prices were used for GRIP. However in Nebraska and other states the GRIP price is the
September average price set after sales closing not the CRC price. In future RMA plans to use the same price election for all products.

*The estimated price volatility factor for 2007 of 0.20 was used to calculate GRIP and GRIP-HRO premiums. Like price elections the volatility is reset each year.
*The County yield for 2006 is a KSU estimate. The NASS county yield used to settle GRIP/GRP claims will not be published until about April, 2007.
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Table 14. Woodson County, KS Wheat 2007 GRP and GRIP with an RMA Expected Yield of 40.7 Bushels Generating
Simulated Indemnity Payments based on 34 Years of prices and Trend Adjusted Yields (No Practice Specified, with
150 % Scaler)*

150% Maximum Liability

0.364801 90% 90% 90%
County® Obser  Cov Coverage GRIP- 12.0%  GRIP-
Havst ved GRP 8.2% Net Plant® GRIP 10.3% Net HRO GRIP- GRIP- HRO

Plant Trend pymt APH® GRP GRP GRIP Havst® Pymt GRIP GRIP* GRIP Pymt HRO HRO'  Pymt

Yr Yd Yd Yd> Rate Price Pymt Prem Pymt Price Price Rate Pymt Prem Pymt Rate Pymt Prem Pymt

73 32 32 437 0.0% 2.00 0.00 9.96  (4.48) 1.88 259 0.0% 0.00 1177 (5.30) 0.0% 0.00 13.75 (6.19)
74 26 24 350 45% 2.00 5.48 9.96 1.00 3.75 405 0.0% 0.00 2352 (10.58) 45% 11.11 27.46 (1.25)
75 24 23 341 7.0% 250 10.69 1245 5.09 4.38 315 33.1% 8841 2747 76.05 33.1% 8841 3207 73.97
76 25 25 354 3.4% 2.50 521 1245 (0.39) 4.28 3.76 152% 39.63 26.82 27.56 152% 39.63 31.31 2554
77 28 27 376 0.0% 2.50 0.00 1245 (5.60) 3.56 236 32.0% 69.60 2232 5956 32.0% 69.60 26.06 57.87
78 26 22 318 13.2% 250 2017 1245 1457 2.50 3.05 0.0% 0.00 15.65 (7.04) 13.2% 24.62 18.27 16.40
79 41 40 493 0.0%  3.00 0.00 1495 (6.73) 3.06 4.09 0.0% 0.00 19.18 (8.63) 0.0% 0.00 22.39 (10.08)
80 42 38 470 0.0% 3.50 0.00 17.44 (7.85) 425 4.09 0.0% 0.00 26.66 (12.00) 0.0% 0.00 31.12 (14.00)
81 32 29 381 00% 350 0.00 17.44 (7.85) 488 422 101% 2995 30.60 16.18 10.1% 29.95 3572 13.88
82 32 28 364 0.6% 450 1.63 2242 (8.46) 4.56 3.64 20.6% 57.20 2857 4435 20.6% 57.20 33.35 4220
83 35 30 380 0.0% 4.00 0.00 19.93 (8.97) 3.92 358 53% 1280 24.61 1.73 53% 1280 28.73 (0.13)
84 35 29 368 0.0% 4.00 0.00 19.93 (8.97) 4.05 365 95% 2359 2540 12.16 9.5% 2359 29.65 10.25
85 256 22 296 19.1% 3.75 4381 18.68 3541 3.54 320 26.8% 57.83 2218 47.84 26.8% 57.83 2590 46.17
86 22 8 145 605% 330 12195 16.44 114.55 2.74 244 649% 108.69 17.19 100.96 64.9% 108.69 20.07 99.66
87 27 16 227 38.2% 2.60 60.57 1295 54.74 2.39 2.64 31.7% 46.22 1498 3948 382% 6146 17.48 53.59
88 34 33 395 0.0% 2.60 0.00 1295 (5.83) 2.78 3.79  0.0% 0.00 17.43 (7.84)  0.0% 0.00 20.35 (9.16)
89 39 37 426 0.0% 3.00 0.00 1495 (6.73) 3.65 414 0.0% 0.00 22.86 (10.29) 0.0% 0.00 26.69 (12.01)
90 29 24 293 199% 345 4196 1719 34.22 3.69 329 28.6% 6448 23.13 54.07 286% 6448 27.00 5232
91 30 30 347 52% 3.00 953 14.95 2.80 3.07 286 11.8% 22.07 1925 13.40 11.8% 2207 2248 11.95
92 39 37 418 0.0% 3.00 0.00 1495 (6.73) 3.05 359 0.0% 0.00 19.11 (8.60) 0.0% 0.00 2231 (10.04)
93 23 20 242 340% 3.00 6235 1495 55.63 3.20 2.87 40.8% 79.73 20.06 70.70 40.8% 79.73 23.42 69.19
94 40 37 409 0.0% 3.25 0.00 16.19 (7.29) 3.00 3.37  0.0% 0.00 18.84 (8.48) 0.0% 0.00 21.99 (9.90)
95 27 26 296 19.2% 335 3925 16.69 3174 352 424 27% 579  22.09 (4.15) 19.2% 49.70 25.79  38.10
96 28 25 281 234% 355 50.76 17.68 42.80 3.91 576 0.0% 0.00 2450 (11.02) 23.4% 82.34 28.60 69.47
97 53 52 546 00% 4.28 0.00 2131 (9.59) 4.13 3.64 0.0% 0.00 25.87 (11.64) 0.0% 0.00 30.20 (13.59)
98 42 41 434 0.0% 4.28 0.00 2130 (9.59) 3.95 3.04 89% 2156 2477 10.42 8.9% 2156 2891 8.55
99 31 31 329 102% 406 2536 20.22 16.26 3.16 284 193% 3726 19.79 2836 19.3% 37.26 23.11 26.86
00 43 42 438 0.0% 3.67 0.00 18.27 (8.22) 3.34 3.02 0.0% 0.00  20.95 (9.43) 0.0% 0.00 24.46 (11.01)
01 48 46 476 0.0% 2.83 0.00 1411 (6.35) 3.31 3.07 0.0% 0.00 20.75 (9.34) 0.0% 0.00 24.23 (10.90)
02 38 34 356 29% 3.28 589 16.33  (1.46) 3.34 3.09 10.2% 20.81 2094 1139 102% 20.81 24.45 9.81
03 56 53 541 0.0% 3.06 0.00 1522 (6.85) 3.73 3.14 0.0% 0.00 2339 (10.52) 0.0% 0.00 27.30 (12.29)
04 33 31 317 135% 328 2711 16.33 19.76 3.40 3.77 41% 8.59 2132 (1.00) 13.5% 31.18 24.89 19.98
05 23 21 205 44.0% 3.94 10593 19.65 97.08 3.56 3.28 48.4% 105.18 2232 95.13 48.4% 105.18 26.06 93.45

06° 36 359 1.9% 3.11 3.63 1550 (3.34) 352 481 0.0% 0.00 22.07 (9.93) 1.9% 5.62 25.77 (5.98)
33 20 Years
NASS 33 & 20 Years Simple Average Yield 30.7 35.6 40.7 RMA Expted County Yield
RMA RMA RMA
Farmer Paid Loss Ratio 2.60 2.68 2.82
Frequency of Claim 53% 56% 68%
Industry Loss Ratio 1.17 121 1.27
Break Even Premium Rate 9.5% 12.4% 15.2%

*Prepared by G.A. (Art) Barnaby, Jr., Professor, Department of Agricultural Economics, K-State Research and Extension, Kansas State University, Manhattan, KS
66506, September 19, 2006, Phone 785-532-1515, e-mail - barnaby@ksu.edu

'NASS county yields for the 2007 wheat, corn, sorghum, and soybean harvest will not be released until about March of 2008. Any GRIP/GRP claims will only be
paid after the NASS county yield is published. Kansas wheat GRIP/GRP claims will be paid approximately 9 months after harvest.

*The observed county yields adjusted for trend were deducted from the RMA 2007 established expected county yield to calculate historical indemnity payments
and premiums. If history predicts future yields and prices then the calculated indemnity payments is the long run expected payout. However, this assumes RMA
does not adjust future expected yields or rates. Over the past 11 years RMA has made significant adjustments to both expected yields and GRP rates. The GRIP
rates have only been available for two years but one would expect RMA to make similar adjustments. RMA split irrigated and non-irrigated yields in 2007. In
most Counties there is no published data for practices (irrigated, non-irrigated, summer fallow, etc.) prior to 1970. Those yields were estimated from the total
county yield.

3GRIP\GRP in the past used different price elections than APH products. This year corn and soybeans GRP will use the MPCI-APH announced price but not the
market price if one is offered and CRC prices for GRIP. However, this will not apply to wheat. The analysis uses the GRP price election offered in the respective
year if available otherwise the APH price election. The CRC wheat prices were used for GRIP. However in Nebraska and other states the GRIP price is the
September average price set after sales closing not the CRC price. In future RMA plans to use the same price election for all products.

*The estimated price volatility factor for 2007 of 0.20 was used to calculate GRIP and GRIP-HRO premiums. Like price elections the volatility is reset each year.
*The County yield for 2006 is a KSU estimate. The NASS county yield used to settle GRIP/GRP claims will not be published until about April, 2007.
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